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1. What is (are) the research question(s)? 
1. What was the average increase in audit fees for New Zealand listed firms due to 
the adoption of IFRS?  
2. Do the increases in audit fees reflect differences in the size of the listed firms?  
3. Does the pattern of audit fee increases reflect a learning effect for the audit firms 
with firms adopting IFRS later experiencing a lower increase than early adopters? 
 
2. Rationale 
The NZ Securities Commission (2004) suggested that the move to IFRS would be a 
major contributor to improving investor confidence in local markets. A cost benefit 
analysis of the potential effect on the New Zealand economy from adopting IFRS was 
performed by Dunstan (2002) who concluded that adoption should be supported. In 
her report Dunstan (2002) stated that there was evidence linking the quality of 
financial reporting to the strengthening of securities markets and hence to 
improvements in access to capital and greater economic growth.  This finding, along 
with the worldwide momentum toward globalisation of financial reporting standards 
facilitated the decision to adopt the new standards.  
 
The current study seeks to document one of the costs arising from the change to 
IFRS; a separate study will examine the benefits associated with the change.   
 
3. Methodology 
The research method will employ well accepted audit fee pricing models from the 
auditing academic literature to examine the change in audit fee. . 
 
4. Outcomes / findings 
There were significant increases in audit fees for companies adopting NZ IFRS. 
Overall, the financial statement impacts were less significant for listed companies but 
there were major variation from one company to the next. The costs incurred have 
implications for policy makers as to whether or not NZ IFRS should be applied by 
small and medium-sized entities.  
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